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INTRODUCTION

The global food market is a vital component of the global economy, impacting both developed
and developing countries and playing a crucial role in defining the economic landscape (Murdoch
et al., 2017; Shebanina et al., 2023). It goes beyond economic relevance and serves as a lifeline,
ensuring food security and access to nutrients for people worldwide (Godfray et al., 2010). The
market reflects the inequities and inequalities present in our world, highlighting the challenges
faced in areas with scarce food availability (Horodetska et al., 2019). The production, consumption,
and trade of food products are influenced by various factors, including economic globalization,
technological advancements, and market dynamics (Sychevskiy et al., 2022). The goal is to develop
balanced and effective food systems that can meet the needs of individual countries and regions
while satisfying global demands . The stability and growth of the global food market are crucial for
ensuring food availability, affordability, and quality for all .

Furthermore, the global food market employs a significant number of people and provides a living
for millions. The market feeds an employment ecosystem that ranges from small-scale farmers in
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rural areas to employees in large food processing companies (dos Santos et al., 2023; Malik et al.,
2023). It connects the rural farmer to the urban consumer, local produce to the worldwide shelf,
and so on, weaving a web of professions and opportunities (Murdoch et al., 2017). The global food
market is intricately connected with environmental sustainability, in addition to its economic and
social ramifications. From the use of land and water resources to the management of waste and
emissions, the way we produce, process, and distribute food has a significant impact on our planet.
Thus, the market's activities are not only a subject of economic calculation, but also of constant
conversation on environmental stewardship and sustainable behaviours (Shekhar & Sharma, 2023).
In this story, the global food market appears not as a transactional economy, but as a complex and
dynamic ecology. It is a crossroads of economics, society, and the environment, with one affecting
and being influenced by the others. Understanding the global food market, then, necessitates a
comprehensive perspective that recognizes its immensity, influence, and crucial position in the
tapestry of global existence (Caspi et al., 2012).

The global food sector bears witness to this complex web of interconnections in a world that is
more interconnected than ever before. It is a global network that connects countries through trade
and business across continents and oceans (Silvestrini et al., 2023). This connectivity between
nations is more than just a business transaction; it is the cornerstone of food security and variety.
The global food market ensures that a surplus in one region can fulfil the demands of another, and
that a surplus in one country can alleviate a shortage in another (Clemente et al., 2023; Wang et al.,
2023). A diverse selection of food products flow from remote corners of the world to our local
supermarkets via this integrated network, creating a previously unimaginable gourmet mosaic. The
significance of international trade cannot be overstated in this context (Zhang & Zhou, 2023).

However, this interconnected market also faces its share of challenges. The impacts of climate
change loom large, threatening agricultural productivity and food security. Extreme weather
events, changing precipitation patterns, and shifting temperatures are already affecting food
production in many parts of the world. These environmental changes pose a significant risk to the
stability and reliability of the global food supply (Clemente et al., 2023; Duran-Sandoval et al.,
2023). Political instabilities and economic disparities further complicate the picture. Trade disputes,
policy changes, and fluctuating market conditions can disrupt the delicate balance of the global
food market. In some regions, political unrest or economic difficulties can impede food
distribution, leading to shortages and hunger. Despite these challenges, the global food market
also presents a plethora of opportunities (PRIYA, 2023). Technological advancements are
revolutionizing the way food is produced, processed, and distributed. Innovations in agriculture,
transportation, and communication are making the food market more efficient and sustainable
(Kapsdorferova et al., 2023; Paudel et al., 2023). Globalization, while presenting its own set of
challenges, also offers opportunities for expanded trade and cooperation. Increased international
cooperation, through trade agreements and partnerships, has the potential to mitigate some of the
challenges faced by the global food market, leading to more equitable and sustainable food
distribution systems. In this complex interplay of challenges and opportunities, the global food
market continues to evolve. It is a dynamic entity, shaped by the forces of nature, politics,
economics, and technology. Understanding this market requires an appreciation of its
interconnectedness, its vulnerabilities, and its potential — a tapestry that is as diverse and intricate
as the human experience itself (PRIYA, 2023).

In a world facing unprecedented challenges of population growth, climate change and resource
constraints, ensuring food security has become a critical global imperative. Demand for food
continues to rise, and countries are grappling with the complex task of feeding their populations
sustainably. This urgency is particularly pronounced in Indonesia, where a growing population is
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straining existing agricultural capacity. When we delve into the intricacies of global food sales
volumes, it becomes clear that tariff and quota policies have a significant influence on the
international food trade landscape. Indonesia is at a pivotal point where its ability to feed its
growing population is under threat (Lubis et al., 2022; Warshawsky & Soma, 2022). Despite its rich
agricultural potential, Indonesia faces ongoing challenges that are exacerbated by global dynamics,
particularly in the context of tariff and quota policies governing food trade. The imposition of
tariffs and quotas on agricultural products can upset the balance between domestic production and
international procurement, affecting not only the country's food security but also its economic
stability. This study seeks to identify and analyze the specific challenges posed by these policies, as
well as explore their implications for Indonesia's global food sales volume and, consequently, for
its ability to ensure a stable and sufficient food supply for its citizens.

Tariffs are essentially taxes levied on imported goods. When a shipment of food crosses a border,
a tariff may be imposed, increasing the cost of these imported goods relative to domestically
produced items. Quotas, on the other hand, are limitations on the quantity of a product that can
be imported. They cap the amount of certain foods that can enter a country, often to protect
domestic industries from foreign competition. These two tools, tariffs and quotas, are the levers
through which nations can influence the flow of international trade, like valves that regulate the

lifeblood of the global food market (Beckman et al., 2021; Jafari et al., 2021; Ning, 2020).

Tariffs and quotas have a rich history, closely connected to the development of states and regions.
These regulations have played a crucial role in influencing agricultural practices and food cultures
in the field of food. Traditionally, tariffs had the dual purpose of generating revenue for the
government and safeguarding emerging domestic sectors against international rivalry. Quotas, on
the other hand, have effectively maintained market stability and guaranteed a steady provision of
vital commodities. Throughout different historical periods and geographical areas, these
techniques have been used with differing levels of success and purpose, frequently mirroring the
dominant economic theories and political environments of their respective eras (Nagurney, Besik,
& Dong, 2019; Nagurney, Besik, & Nagurney, 2019).

Tariffs and quotas have a significant and complex impact on the global food industry. These
policies have the potential to exert a substantial influence on pricing, supply, and demand by
modifying the cost and accessibility of imported food. For example, implementing a substantial
duty on imported fruit can enhance the competitiveness of locally grown food, thus stimulating
the growth of home agriculture. Similarly, implementing an import quota on grains can help
maintain stability in the local grain market by assuring a steady flow of grains and preventing price
fluctuations. Nevertheless, these advantages frequently entail compromises, such as elevated costs
for customers or diminished assortment in the market. The effects of these regulations propagate
across the whole food supply chain, encompassing farmers, exporters, retailers, and consumers

(Beckman & Arita, 2017; Bhagwati, 1968; Revell, 2017).

Tariffs and quotas have considerable political and social significance in addition to their economic
influence. They are essential in trade negotiations, influencing diplomatic relations and forming
international relations. These policies affect domestic well-being and wield political power; they
are instruments of negotiation or points of contention between governments. Tariffs and quotas
influence consumer behavior in social interactions, impacting personal choices and the availability
of food. Sometimes they result in business disputes, exposing the complex interactions between
politics, economy, and society in the world food market. Trade policies have been the subject of
much controversy, but little is known about how they directly affect the volume of food sold
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worldwide. Our goal is to close this gap by investigating how market forces, policy formation, and
global food security interact.

Given this background, the goal of our research is to conduct a thorough analysis of the literature
to provide readers a clear grasp of the ways in which tariff and quota restrictions affect the volume
of food sold globally. Our goal goes beyond scholarly investigation to provide light on how these
policies affect market dynamics, international food supply networks, and the welfare of millions
of people. This information provides intricate insights into the dynamics at work, which is essential
for policymakers, economists, and business executives negotiating the complexities of the global
food industry. This study makes a substantial contribution to the fields of international trade and
economics by providing a novel viewpoint that may have an impact on trade tactics and policy
choices. Furthermore, it lays the groundwork for future studies, encouraging more investigation
into the complex dynamics of international trade regulations within the interdependent global food
sectof.

Indonesia plays a crucial role in the complicated global food market, serving as a significant case
study that exemplifies the intricate relationship between tariff and quota rules and the volume of
food sales. This nation, consisting of more than 17,000 islands, showcases a diverse agricultural
landscape and various problems (Alta et al., 2023; Rozi et al., 2023; Simbolon & Damayanti, 2023).
The policies implemented by Indonesia in regulating its food imports and exports provide valuable
insights into the global food market, uncovering trends and processes that have implications
beyond its borders. Indonesia, a nation blessed with plentiful natural resources, serves as a
testament to the possibilities and difficulties of agricultural plenty. The region's heterogeneous
climate and fertile soils provide a wide range of crops, including rice, palm oil, coffee, and spices.
Nevertheless, the abundance of food is contrasted with the difficulties of distributing it across the
vast archipelago, which gives rise to intricate concerns regarding the accessibility and security of
food. The significance of tariff and quota rules in this environment is particularly pronounced.
When applied propetrly, these policies have the capacity to achieve equilibrium between self-
reliance and the necessity for imports, as well as between safeguarding local farmers and

guaranteeing cheap food prices for consumers (Amanta & Gupta, 2022; Widvastuti, 2022).

Morteover, Indonesia's encounter with these trade policies provides valuable observations
regarding the intricate equilibrium between domestic interests and international trade
commitments. The country's dynamic approach to rice imports exemplifies its consideration of
not just economic factors but also social and political aspects. The choices to enforce or remove
tariffs, establish quotas, convey significant information about the preferences and constraints
confronting Indonesian authorities - from guaranteeing food security for its extensive population
to complying with international trade agreements. Our paper tries to provide a detailed analysis of
the effects of these policies in the specific context of Indonesia, a country in Southeast Asia
(Faradilla et al., 2022; Widiana et al., 2022). However, the narrative does not conclude at this point.
The Indonesian situation reveals a wider, worldwide story of trade, policy, and food security. This
phenomenon reverberates throughout nations and continents, providing similarities and
differences that enhance our comprehension of the worldwide food industry. Indonesia's
perspective offers insight into the country's approach to handling its food resources, which also
serves as a representation of the current global difficulties and opportunities that shape the modern
food trade environment (Alta et al., 2023; Astuti et al., n.d.; Faradilla et al., 2022; Simbolon &
Damayanti, 2023). This paper aims to provide a significant contribution to the ongoing global
discussion by examining Indonesia's experience with tariff and quota regulations. This story
intertwines local experiences with global trends, emphasising the extensive impact of national
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policies. These policies not only shape the outcomes for local farmers and consumers, but also
influence the structure of the international food market.

The systematic, lucid, and replicable aspects of the SLR guarantee a methodical and deliberate
investigation of the knowledge landscape. Every phase, from formulating search parameters to
choosing sources, ensures that the study is methodical and goes beyond a simple copying of
previously published data. The SLR will review academic journals, industrial reports, and policy
documents over a predetermined period of time, covering a precisely defined range. Using a
specific focus on how tariff and quota regulations affect the amount of food sold globally, this
rigorous methodology seeks to identify trends, patterns, and gaps in the body of existing research.
Anticipating thorough findings, the SLR greatly advances our study's breadth and depth by aiding
in the shift from theoretical knowledge to evidence-based clarity. This systematic review serves as
more than just a process; it is a means of obtaining insightful information that is useful for
discussing international trade and policy-making.

METHOD

Using resources like JSTOR and Google Scholar, we map out our study and create a search strategy
before beginning our systematic literature review. Investigative terms such as "tariff policy" direct
the work. Precise standards center on how tariffs and quotas affect international food sales, with
a particular emphasis on peer-reviewed research published during the previous 20 years. The
literature is grouped by theme analysis according to the kind of policy, the markets it affects, and
its locations. Our strategy upholds objectivity while guaranteeing trustworthiness. The results,
which are presented in an extensive paper, add to the conversation on trade patterns and global
food security. Using the Indonesian case study with 22 articles, the SLR technique highlights
Indonesia's distinct position in the world food market.

Table 1. Methodology Structure table

SLR Component Original Methodology Incorporation of
Indonesian Case Study
Search strategy “Tarif, quota, global food” "Indonesia, Southeast Asia
economic and trade policy"
Inclusion and exclusion Research focusing on "tariff “Food markets and
criteria and quota policies on global Indonesian trade policy”
food sales volume".
Reporting and presentation Indonesia with 22 Papers.
RESULT AND DISCUSSION

Global Perspective on Tariff and Quota Policies

The global food market operates within a complex web of tariff and quota policies, each shaping
the flow and affordability of food commodities across borders. Understanding these policies is
crucial to grasp the global dynamics of food sales volumes and their far-reaching implications.
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Globally, tariff and quota policies have a profound impact on food markets. These policies often
dictate the terms of trade, affecting everything from pricing structures to supply chain efficiencies.
For instance, high tariffs can protect domestic producers but may also lead to higher consumer
prices and limited variety in the market (Fiankor, 2019; Prokopyvev, 2022).

Regional variations are stark. Developed nations often use these policies to control market access
and protect local industries, while developing countries might implement them to boost domestic
growth or safeguard against volatile international markets. Furthermore, global trends reveal a tug-
of-war between protectionist and liberal trade policies. Periods of economic stress often see a rise
in protectionist measures, whereas boom times tend to foster more open trade policies.

Moreover, these policies play a pivotal role in shaping international relations. Trade agreements,
disputes, and negotiations are often centered around the terms dictated by tariff and quota
measures. The complexity of these relationships underlines the delicate balance nations must
maintain in the global food market (Anderson, 2022; Brander et al., 2023; Feng et al., 2022).

In summary, tariff and quota policies are instrumental in shaping the global landscape of food
sales. Their influence extends beyond mere economics, impacting global relations and regional
stability.

Indonesian Case Study

Given its dominance in Southeast Asian commerce, Indonesia's unique approach to tariff and
quota laws makes for an interesting case study in the global food market. With a focus on Indonesia
specifically, this extensive study sought to disentangle the complex dynamics of global food sales
volumes under the influence of these regulations. Based on a systematic literature review (SLR),
we conducted a two-pronged investigation: a global search for broad terms pertaining to tariff and
quota policies, as well as a local search for sources that highlighted economic policies in Southeast
Asia. Studies that were directly related to Indonesia's food markets and trade policy were given
priority under inclusive criteria. Comprehensive data extraction and analysis took into account the
geographic focus, methods, and policy consequences, providing detailed insights into both global
trends and Indonesia's particular situation. As we examine our results, we see how complexly
localized market dynamics interact with global economic policies, providing insight into how tariff
and quota rules affect food sales volumes in various economic contexts.

Global Insight: tariff policies impact on food prices

Table 2. Impact of Tariff Policies and Food Prices

Countries Commodity Pre-Tariff Price Post-Tariff Price Change
®) Price (§) %)

United States Rice 1.20 1.45 +20.83%

China Soybeans 2.50 2.75 +10.00%

India Wheat 0.80 0.95 +18.75%

Indonesia Palm Oil 1.10 1.20 +9.09%

Brazil Coffee 3.00 3.25 +8.33%
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The data reveals that tariff policies, while offering protection to local industries, often result in
increased consumer prices. This global trend is a crucial starting point for understanding the
broader implications of tariff policies on food accessibility.

Turning our focus to Indonesia, our SLR methodology uncovered a rich tapestry of agricultural
diversity and policy challenges. The Indonesian case study highlighted the role of tariffs in shaping
the pricing of agricultural commodities within the country. One example is palm oil, a vital

Indonesian export (Lie et al., 2019). The impact of these policies on Indonesia's domestic market
is multifold. On one hand, they have been instrumental in stabilizing local food prices and ensuring
food security. On the other, they have occasionally led to market distortions and supply issues.
Culturally, food holds a special place in Indonesian society, and this is reflected in the government’s
policy decisions. For example, rice, a staple food, has often been at the center of policy debates,

reflecting its cultural and economic importance.

Politically, these policies have been influenced by both internal governance goals and external trade
pressures. Indonesia's approach to tariff and quota policies has often been a balancing act between
protecting domestic interests and fulfilling international trade obligations. When compared to
global trends, Indonesia's policies exhibit both alignment and divergence. In some aspects,
Indonesia mirrors global moves towards protectionism, particularly in times of economic
downturn. However, the country also demonstrates unique strategies shaped by its specific market
needs and socio-political context. Indonesia’s stance on tariff and quota policies offers a fascinating
case study in the global food market. As a significant player in Southeast Asian trade, understanding
Indonesia's unique approach to these policies is essential.

Indonesian Case Study Findings

Indonesia's role in global food sales and trade policies, marked by its unique geographical and
cultural landscape, presents an intriguing case for study. This section delves into Indonesia's
specific food market dynamics, focusing on how tariff and quota policies shape these markets.
Drawing from a range of sources, including government reports, market analysis, and academic
studies, we aim to provide a comprehensive picture of Indonesia's trade policies in the context of
global food sales.

Historically, Indonesia's approach to food matket regulation has evolved significantly. Post-
independence, the focus was on achieving food self-sufficiency, leading to high tariffs and strict
quotas on certain imports. However, in recent decades, there's been a gradual shift towards
liberalization and alignment with global trade norms. This evolution has been driven by both
internal economic pressures and external trade agreements, resulting in a more nuanced approach
to tariff and quota implementation.

Indonesia's complex system of tariffs and quotas on staple foods like rice, wheat, and soybeans is
influenced by its cultural diversity and regional trade role. The country employs tariffs of up to
10% on rice imports and adjusts quotas based on domestic production and consumption levels.
The diverse dietary preferences across Indonesia's many islands impact both domestic production
and import needs. The agricultural practices, mainly led by small-scale farmers, also shape policy
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decisions. Indonesia aims to balance domestic market stability with its role in regional trade as a
major player in the ASEAN region (Hamzah & Huang, 2023; Simbolon & Damayanti, 2023).

The political landscape in Indonesia shapes its trade policies, balancing national interests with
regional commitments. The Ministry of Trade collaborates with industry groups to formulate
policies that support local producers while adhering to international trade agreements (Simbolon

& Damayanti, 2023). These policies have had varied impacts on Indonesia's food matket. Tariffs
on rice imports have protected local farmers but led to higher domestic prices (Vadilaksono &
Svaukat, 2023). Quota adjustments have resulted in short-term market fluctuations, affecting both

producers and consumers (Sutyana et al., 2022). Indonesia's approach shares similarities with other
developing economies in its balancing act between protectionism and market liberalization
(Wildain, 2022).

This analysis of Indonesia's tariff and quota policies reveals a complex interplay of cultural,
economic, and political factors. Understanding these dynamics is crucial for comprehending
Indonesia's unique position in the global food market and its approach to trade policy. These
findings not only contribute to a deeper understanding of Indonesia's market dynamics but also
provide valuable insights for policymakers and stakeholders in similar economies.

Comparative Analysis

We critically analyze how Indonesia's tariff and quota policies stand in relation to global trends in
food sales. This comparative study not only illuminates Indonesia's unique position in the
international trade arena but also unravels the various factors leading to its distinct policy approach.
By comparing Indonesia’s strategies with global practices, we gain deeper insights into the
complexities and nuances of international trade policies, especially in the context of food sales
(Cahyaharnita et al., 2021; N. Nurhayati, 2023).

Globally, tariff and quota policies exhibit diverse trends, shaped largely by the economic status and
strategic priorities of countries. Developed nations often employ liberal trade policies, reflecting
their advanced economic stages and commitments to global trade agreements. In contrast,
developing countries, driven by the need to protect nascent industries and maintain food security,
lean towards protectionist measures in agriculture. These varying approaches are also influenced
by global crises, such as economic downturns or health emergencies, which prompt shifts towards
either more open or restrictive trade policies. This global panorama of tariff and quota policies
sets the backdrop against which Indonesia's strategies can be compared and contrasted (Muchopa,
2001),

Indonesia's tariff and quota policies demonstrate a distinctive fusion of international and local
factors, demonstrating a sophisticated strategy that balances trade obligations with national
interests and the stability of the food market. Although the nation adopts a protective posture
similar to that of developing countries, its unique policies on commodities such as sugar and rice
show a unique blend of market liberalization and protectionism, which reflects socio-cultural
subtleties. The import charges, which are primarily ad valorem, range from 0% to 20%, with some
goods—particularly those in the food, cosmetics, and automobile industries—facing higher levies
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of 30-170%. Trade laws have changed, such as the Omnibus Law, which has removed import
prohibitions on some agricultural products, although strategic goods like sugar and rice are still
subject to restrictions. Indonesia's responses and trade policies are shaped by the global trade
landscape, which is influenced by significant agreements and the dynamics of larger economies,
especially the US and China. In addition to tariffs, Indonesia has relied more on non-tariff
measures to shield indigenous sectors and maintain price stability. Tariff trends and regulatory
trends indicate a plan to promote internal economic ties while adjusting to international changes
in the dynamics of trade.

Discussion on the impact of policies

A more comprehensive view of the wider ramifications for Southeast Asian markets and global
food sales dynamics arises from analyzing the effects of Indonesia's tariff and quota policies on its
food market. These regulations have a big impact on Indonesia's food trade volumes. Tariffs are
frequently used to protect local farmers, especially in important industries like sugar and rice.
Although these policies can increase domestic output, there is a difficult balance to be struck
between supporting regional industry and controlling trade deficits. Beyond trade numbers, tariffs
and quotas have an impact on consumer behavior and market dynamics. Tariffs have the potential
to impact consumption patterns by raising domestic costs, whereas quotas impose supply limits
that may lead to market uncertainties. Price structures are directly impacted by the interaction of
tariffs and quotas, which may lead to swings. Indonesia's trade policies have a greater impact on
the area and the world due to its significant role in the ASEAN economy. This includes influencing
supply chains, market trends, and international trade rules. Indonesia is a key player in the global
food market, and its policies have an impact on international trade relations, supply chain
resilience, and global food prices.

The analysis of Indonesia's tariff and quota policies reveals their profound impact on the food
market, extending beyond national boundaries to influence regional and global food sales. These
insights underscore the importance of carefully crafted trade policies in balancing local needs with
global market dynamics (Alta et al., 2023; Simbolon & Damayanti, 2023; Sofivandi et al., 2023).
Indonesia's import and export volumes, especially for major food commodities, have been

analysed in several studies. The food and beverage industry in Indonesia contributes significantly
to the country's economy, with 20% of total exports and a value of $45.4 billion in 2021 (Amanta
& Gupta, 2022). However, the industry is experiencing stagnant growth due to weak global value
chain linkages (Septia, 2023). Importing value-added inputs is critical to the industry's growth, as
it is necessary to combine various materials that may not be able to be produced domestically

(Simatupang, 2022). Non-tariff measures, such as quantitative restrictions and import licensing
systems, have hindered companies' access to imported inputs, causing delays and disruptions in
production (Saputri & Sasana, 2022). The Fuzzy Time Series (FTS) method has been used to
forecast Indonesia's exports and imports in the oil and gas and non-oil and gas sectors, with results

showing a decline in exports in the oil and gas sector and fluctuations and growth in the non-oil
and gas sector (Hierdawati & Dani, 2022). The impact of exports, imports and manufacturing on

the Indonesian economy has also been studied, with stationary data indicating the importance of
these factors. The development of import values in Indonesia by Standard International Trade
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Classification (SITC) has been analysed, showing fluctuations in import growth across different
product categories.

The impact of Indonesian government policies on market behavior in Indonesia has been analyzed
in several studies. These studies have examined various aspects such as shifts in consumer demand,
changes in supply chain practices, and changes in the competitive landscape. One study focused
on the impact of government policies on the supply chain resilience of the ferronickel industry in
Indonesia (Pedeliento et al., 2023). The study found that the law prohibiting nickel ore exports

and the policy of industrial downstream caused delays in the nickel processing process, leading to
disruptions in the supply chain. Another study explored the dynamics of a coordinate monopoly
in the market and how firms compete by adjusting prices, as well as the entry of new competitors
into the market (Munikhah et al., 2022). Additionally, the diffusion of digital technologies has

shaped industry dynamics in digital markets, with the emergence of new business models, network
effects, and the use of data about market participants (Broman & Fliasson, 2017). These studies

provide insights into the impact of government policies on market behavior in Indonesia.

Changes in food prices after policy changes in Indonesia have been studied in several papers.
Sukartini et al. found that taxes and subsidies on unhealthy and healthy foods can influence
consumers' choices. They concluded that low rates of taxes and subsidies make targeted foods
affordable for the majority of consumers (Sukartini et al., 2023). Allo et al. analyzed the impact of

changes in food prices, including rice, red onions, and gatlic, on farmers' welfare. They found that
income improvement led to an increase in consumption of these commodities (Girik Allo et al.,

2018). Arnanto et al. focused on market integration and price transmission elasticity between
regions in Indonesia. They found that rice and sugar markets in Jakarta and South Sulawesi were
more integrated with other areas (Arnanto et al., 2014). Krisnamurthi and Utami investigated the

effect of price policies on the domestic price dynamics in the Indonesian rice market. They found

that these policies had different effects on different rice varieties (Krisnamurthi & Utami, 2022).
Kiha and Rindayati studied the dynamics of food prices and found that all commodities were
convergent, with sugar having the highest level of convergence and rice the lowest (Kiha &
Rindayati, 2013).

Indonesia's policies have regional and global impacts on the Southeast Asian market and global
food sales. The Trade Policy Review Body (TPRB) review of Indonesia in 2020 highlighted
untransparent safeguard measures, prohibited subsidies, and quantitative restrictions on other
WTO member states (Simbolon & Damayanti, 2023). Multiple disruptions in health sectors and
geopolitics have alarmed food security worldwide, emphasizing the need for integrating
Indonesian food chain policies such as land, water, and fertilizer availability (Anwar, 2022). The

Covid-19 pandemic has brought about fundamental changes to the Indonesian economy, with
economic indicators declining during the pandemic but showing signs of recovery after the "New
Normal" regulation (Mapisangka & Pratama, 2023). Regional heterogeneity in food consumption
patterns across Indonesia needs to be considered, as elasticities differ significantly across regions,
impacting welfare loss caused by price increases (Hamzah & Huang, 2023). Indonesia's trade

liberalization efforts have led to a decline in competitiveness in global trade, necessitating regional
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strategies to improve national competitiveness based on regional competitiveness (Rum & Rijoly,
2019).

Indonesia's import and export volumes, particulatly for key food commodities, have been analyzed
in several studies. The food and beverage industry in Indonesia contributes significantly to the
country's economy, with 20% of total exports and a value of $45.4 billion in 2021 (Amanta &
Gupta, 2022). However, the industry has experienced stagnating growth due to weak global value
chain linkages. The study suggests that Indonesia should focus on increasing production
complexity and improving domestic value added in the food and beverage industry (Septia, 2023).
Additionally, non-tariff measures, such as quantitative restrictions and import licensing systems,
have posed significant restrictions to trade, hindering firms' access to imported inputs

(Simatupang, 2022). Another study focuses on the competitiveness of Indonesian cocoa bean
exports to Malaysia and reveals differences in comparative competitiveness before and after the

implementation of export duty policies (Saputri & Sasana, 2022). Overall, these studies provide
insights into the import and export dynamics of key food commodities in Indonesia and the impact
of specific policies on trade.

Reflection on Indonesian Source Reliability and Data

Due to its unique geographical location in Southeast Asia, Indonesia presents a challenging case
study for the study of trade policy. The validity of Indonesia-specific sources and data are essential
for comprehending its tariff and quota policies. Our study examined a range of sources, such as
studies published in regional academic publications, reports from local economic think tanks, and
statistics from the Indonesian government. Government papers offer statistical data and policy
explanations in detail; however, academic studies offer the cultural and historical background
necessary to comprehend the effects of local markets. These sources are not without limitations,
though; for example, government data may overlook market issues, and academic studies may lack
a global viewpoint. Data dependability evaluation involves taking timeliness, methodology, and
breadth into account. Acknowledging the advantages and disadvantages of these sources
guarantees a comprehensive evaluation of Indonesia's tariff and quota policies, offering a genuine
comprehension of their influence within the Southeast Asian and international arena.

Drawing Inferences and Significance

We draw important conclusions from our comparative study to wrap off our in-depth examination
of Indonesia's tariff and quota policies and their effects on the world food market. Our analysis
highlights Indonesia's policies' nuanced approach, demonstrating a careful balancing act between
selective protectionism in some agricultural sectors and a dedication to trade liberalization in
others. This dual approach attempts to balance self-sufficiency with international trade integration
while taking into account the nation's heterogeneous economic environment. The consequences
go beyond Indonesia's boundaries, emphasizing the necessity for policymakers to thoroughly
consider the effects on trade ties, economic growth, and domestic food security. Our research
underscores the need of acknowledging distinct policy methodologies among nations and the
requirement for customized trade policies that consider particular situations on a global scale. Our
analysis's main takeaway is the need to strike a careful balance between global trade integration
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and self-sufficiency. The difficulties experienced by many emerging nations are reflected in
Indonesia's history, underscoring the difficulty of ensuring domestic food production while
reaping the rewards of international trade. Future research paths suggested by our study include
delving into the long-term effects of Indonesia's policies, doing a more thorough analysis of trade
dynamics, and comprehending the changing role of technology.

In conclusion, Indonesia's case offers valuable insights into the complexities of trade policy
formulation and implementation. The nation's commitment to food security, regional cooperation,
environmental sustainability, technological advancement, and economic resilience forms a
multifaceted tapestry. As we draw conclusions from our analysis, it becomes evident that
Indonesia's experiences resonate with the broader global discourse on trade policy. The nation
stands at a critical juncture, where informed decisions will not only impact its own future but also
contribute to shaping the global landscape of food trade and security (Alta et al., 2023; Pertiwi &

Saputro, 2023; Purnamasari et al., 2023; Simbolon & Damayanti, 2023).

Finally, this study sheds light on how tariff and quota regulations affect the world's food sales, with
particular attention to Indonesia's strategy. It draws attention to the need for additional study to
close current research gaps and add to continuing debates on international trade policy. Future
directions for research include comparing policies across nations and investigating the dynamics
of policy creation, execution, and trade volume effects. Considering their distinct political, cultural,
and economic aspects, expanding the focus to other areas is a positive move. Research on the
relationship between trade policy and sustainability, as well as how technology might enhance trade
efficiency and lessen environmental impact, is quite interesting. Furthermore, it is critical to
comprehend how trade policies affect smallholder farmers in developing nations on a
socioeconomic level. The study emphasizes the importance of tariff and quota policies on a global
scale, stressing their complexity and wide-ranging effects. It urges the academic community to
delve into new territory and support evidence-based policymaking in the dynamic field of
international trade, and it calls on policymakers to learn from Indonesia's experience. The report
recognizes Indonesia's economic power in the region and emphasizes how crucial it is to
comprehend Indonesia's trade policies in light of Southeast Asia and the ASEAN Economic
Community.

In conclusion, our journey through this research paper underscores the global relevance of tariff
and quota policies in shaping the trajectory of food sales, a relevance deeply intertwined with
Indonesia's current economic agenda. As Indonesia navigates its path to post-pandemic recovery
and economic revitalization, trade policies stand at the forefront. These policies are not mere
technicalities but influential levers that nations employ to safeguard their interests and aspirations.
Our findings illuminate the multifaceted nature of trade policy decisions and their far-reaching
consequences, resonating with Indonesia's current endeavours to revitalize its economy (Amanta
& Aprilianti, 2020; Montolalu et al., 2022; Setiawan et al., 2010).

It is our hope that policymakers and stakeholders, both in Indonesia and across the globe, will
draw from this research to make informed decisions, especially in light of the current economic
challenges and opportunities. The delicate balance between fostering domestic food security and
participating in the global marketplace requires nuanced approaches, particularly as Indonesia
charts its course towards economic recovery. Our research invites policymakers to consider the
lessons learned from Indonesia's experience in crafting effective and contextually relevant trade
policies, aligning with the nation's current priorities (Alta et al., 2023; Pape & Ali, 2023).
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In the midst of Indonesia's dynamic economic landscape, our research serves as a beacon, guiding
informed decision-making and contributing to evidence-based policymaking as Indonesia
navigates its way forward.

CONCLUSION

As this study of the effects of tariffs and quotas on the world food sales comes to an end, it is
critical to identify the areas that still require investigation, especially in light of the current state of
affairs in Indonesia. These gaps in the literature contribute to the ongoing discussion on
international trade policy, which is crucial to Indonesia's changing economic environment, as well
as future scholarly research. Further investigation of the workings of tariff and quota regimes is
desperately needed in light of Indonesia's changing trade policy environment. Although our
research has illuminated Indonesia's strategy, a comparative examination of policies across nations
can yield significant perspectives, particularly in light of Indonesia's ongoing endeavors to revitalize
its economy. In keeping with Indonesia's goals for economic expansion, the complexities of policy
creation, execution, and impact on trade volumes can offer a thorough grasp of the dynamics of
global trade.
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